L.etter of Linderstanding

In conyuncoon with an agrecinent o scitle cerun administrauve Litigation with FCSPCCL Lo
exports to the Umited Stutes of frozen warmwater shrimp by Pesqueira Maguary Ltda
("Pesqueira™) between August 4, 2004 and January 31, 2006, this Letter of Understanding s
made this datc (Junc 30, 2006) betivuen Pesqueira and the Southem Shrimp Alhance (“SSA™).

Pesqueira and SSA, having « mutual interest in assuring o safc supply of wirmwaier
shrimp (“shnmip™) to US conzumers and ndherence to US law, agree as follows:

1Y Pesqueim will sell or shin to the United States only sheimp that is free of
banned anubiotics (inciucdhing but not limited 1o aitrofurans, pheaicols,
totracychines, and quinolones) and other banned substancos,

Z) Fonguei and 33/ will cooperate to onhance testing by LS Or foreign

governiment authorities of shnmp imports for banned anubiotics and other
banned substances,

3) Pesquemra and SSA will encourage both governmental and non-governmental
entities 10 cnhance efforts to prevent the use of banned antibrotics or ather
banncd substances in the production of shamp:,

4) Pesqueim and SSA will cooperate to enhunce compliance with food safety
laws and regulatuons,

5) Pesqucira will take all reasonable measures to prevent the transshipmeng or
musiabelmyg of its shrnp which would improperly circumvent or evade the
effect of US laws,

6) Pesqueira will share information with SSA regarding cfforts by sheimp
producers, exporncm, ImMmporicers, of any other person to circumvent or evade

US faws through mishibeling, transshipment, improper valuation, or other
marerial misstgtement,

7) Pesqucira and SSA will sooperate 10 inform and encourage their respective

governments to enfor:e vigorously all relevant laws, regulations, and
procextures reuarding sale, shipment, and description of shrimp.

FOR SSA: FOR PESQUEIRA MAGUARY LTDA.:

John Wilhams Paulo Studun‘
Executive Dircciar, Southemn Shrimp Fisheries Engineg
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