Letter of tinderstnading

In conjunction with an agrearment (© settle cermin admindseative iigation with rogpuct W
cxports o she U nued Siates of (rozen warawgier dwimp by The Waterbase Ltd. (“Waterbase™)
hetween August 3. 2R und Junuary 31, 2006, this Leter of Coderstanding is made this date
Vlune 307, 20001 berwveen Wisterbase and the Southem Shrimp Alllance (“SSA™).

Waterlase aisf SSA, having a4 aumal intecest in assuring o safe supply of warmw ater
sheimyg (“shrip 1 e S consumers and wdherence to U'S Iaw, ngree as follows:

1) Watertase will soll vr ship €o the United Stpes only shrisnp that is froc of
haoncd antibiotics (including but not lmited to mtrofumans. phenicols,
tetracvelines, wnd quinadones) and other banned subsignces;

2) Waterbase and SSA will coopernte to enhanes testing by US or foreign
sovernment authorities of shelinp imports for bannied aniliilotiox and odwr

bunned subsrances:

3) Watethase and SSA will ensourage both govermmental and non-govetninentnl
cmitics 1o enhine oTorts o prevent the use of kanned watibiotics oc-other
bhanned subsinces in the praduction of shrimp:

4) Watcrbase tnd SSA will coopemte to cnhaoee comphiance with fibd safety
laws and repulptions;

3y Waterbase will toke all reasonnble monsures to prevent the-trkasslilpment or
mislabe ling of its shrimp which would impropsrly clreurmveny or weadothe
eflect o US laws:

61 Watcrbuse will share informarion with SSA regarding offorts by ahrimp
proaducers. cxportem, inpotters, or ey oiher person w0 clecumven or evade

L8 daw < through mivkabaiing, tansshipmant, Improper valuatiou, or other

material wmiystatenent,;

7) Waterbase and S8A will coopernte 1o inforn and sncoumga-thelr respestive
governmarnts 1o enfvrce vigoronil: ail selovant 1o régiliglits, and
procednres regarding sale, shiprasm, and desoription of shilinp,

FOR S5A: FOR THE WATRRBASE LTD::
Joh Willians " K Ramachandran.

Exceutive Director, Southern Shrimp President. The Waterbase Lud.
Abbunce

it b T



