Letter of Understanding

In conjunction with an ngreement to settle certain administrarive litigation with respect (o
exports to the United Siates of frozen warmwater shrimp by CIDA -- Ceniryl de Industrislizacao
¢ Distribuicao de Alimentos Lida. and Produmar -- Cia Exportadora de Produtos do Mar
{collectively “CIDA™) between August 4, 2004 and Januury 31, 2006, this Letter of

Understanding is made this date (June 30, 2006) between CIDA snd the Southern Shrimp
Alliunce (“SSA™).

CIDA and SSA, having 2 mutual interest in assuring a safc supply of warmwater shrimp
(*shrimp™) 10 US consumers and ndherence to US law, agree as follows:

1) CIDA will scll or ship to the United States only shrimp that is free of banncd
antibiotics (including but not limited 1o nitrofursns. phenicols, tetracyclines,
and quinolones) and other banned substances:

2y CIDA and SSA will coanerate (0 qnhance tesring hy LIS or foreian
banncd substances;

3) CIDA and SSA will encourage both governmental and non-governmental
cntitics to enhance efforts 1o prevent the use of banned antibiotics or other
banned substances in the production of shrimp:

4) CIDA and SSA will cooperaic 1o cnhance complisnce with food salety laws
und reguiations;

5) CIDA will take all reasonable measurcs to prevent the Lrunsshipment or
mislubeling of its shrimp which would improperly circumvent or evade the
effect of US laws;

6) CIDA will share information with SSA regarding efforts by shrimp producers,
cxporiers, importers, or any other person 1o circumvent or evade US luws

through mislabeling, transshipment, improper valuation. or other material
misstulement:;

7) CIDA and SSA will cooperate 10 inform and encourage (heir respective
governments to enforce vigorously all relevant laws, regularions, and
procedurcs regarding sale. shipmemt, and description of shrimp.

FOR SSA: FOR CIDA -- CENTRAL DE
INDUSTRIALIZACAO E DISTRIBUICAO DF,
ALIMENTOS LTDA. and PRODUMAR - Cl1A
EXPORTADORA DE PRODUTOS DO MAR:

John Williams Rayana Alves de Oliveira Franca
Executive Director, Southern Shrimp Munager, CIDA -- Central de Industrializacao ¢
Alliance Distribuicso de Alimentos Lida and Produmar -- Ch.:

Exportadora de Produtos do Mur
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