Letter of Understanding

In comuncton with an agreement 1a settle cartain admimistrative litiganion wsth recpuect to
wxporte to the United Statea of froxen warmwator sluwap by Potiguas Alnncnirs do lau Leda
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this date (June 30, 2006} between Potiguar und the Southem Shrimp Allhiance ("SSA™)

Potiguar and SSA. having u mutual interest in assunng a safe supply of warmwager
shrimp (“shnmp™) 10 US consumers and adherence to US law, agrec as (ollows.

1) Potiguar will sell or shig to the United States only shrimp that ss frce of
banned antibiotics (including but not limited to nitrofurans, phenicols,
tetracyclines, and quinolones) and other buanned substances;

2) Potiguar and SSA will coaperate to enhance testing by US or foreipn
govemment authontics of shrimp imports for banned antibiotics and other
banned substances;

3) Pouguwr and SSA will encourage hoth Fovemmental and non-govem mental
cnuties to enhance cflonts to prevent the use of bunned antibiotics or other
banned substances in the production of' shrimp:

4) Potiguar and SSA will cooperate to ershance compliances with food safety laws
and rcgulations;

) Potiguar will take all rcasonable measurcs 10 prevent theg.transshipmcnt or
mislabeling of its shrimp which would improperly circumvent or evade the
eflect of US laws, ¢
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6) Pounguar will share information with.8SA rcgarding cffores by shrimp
producers, ciponers, imponcrs, or any other person to circumvent or evade
US laws through mislabeling, ransshipment, improper viduation, or aothar
material migsiatement,

7) Ponguar and SSA will cooperate 10 indorm and encouraga their respective
governments to enforce vigorously all relevant laws, regulations, and
procedurcs regarding sale, shipmeat, and dexcnption of <hrimp.

fOR SSA: FOR ?0’!’[(3(1/\“41 AMENTOS DO MAR
LTDA.:

John Wilhams " Clanssa de A Maranhdo Burle

Exccutive Dircctor, Southemn Shrimp Parther and Manager, Potiguar Alimentos do
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