LASE IO TN AN T T

Letter of Understanding

In conjunction with an agreement to settle certain administrative litigation with
respect to exports to the United States of frozen warmwater shrimp by Phu Cuong
Seafood Proccssing & Import-Export Co., Ltd. (“Phu Cuong™), between July, 16, 2004
and January 31, ZOO&meeuerofUndcrstmdlnusmadethxsdam(June -2006)
between Phu Cuong and the Southern Shrimp Alhance (“SSA™. _

Phu Cuong and SSA, having o mutual interest in assuring a safe supply of
warmwater shrimp (“shrimp”) to US consumers and adherence 1o US law, agree as
follows:

1) Phu Cuong will sell or ship to the United States only shrimp that is free of banned
" antibiotics (inchiding but not jimited to nitrofirans, phcnicols. tetracyclines, and
qn!nolom) and other bmmed mbstanccs;

2) Phu Cuong and SSA w111 erate to mhanee temng by US or foxcign
govémment authorities of shrimp imports for banned antibiotics and other banned
substances;

" 3) Phu Cuong and SSA will encourage boﬂl governmental and ﬁon-govetnmental
entities to enhance cfforts to prevent the-use of banned m’abxoncs or other banned
substances in the production of shmnp

4) Phu Cuong aund SSA wili cooperm to auhancc compliance with food safety laws
end regulations;

5) Phu Cuong will take all reasonsble measum to prevent the tmnsslupmem or
mislabeling of its shrimp whxch woald unproperly circumvent or evade the effect
of US laws, .

6) Phu Cuong will share mfonnanon wnth SSA mgatﬂing efforts by shnmp
producers, exporters, importers, or any other person to circumvent ot evade US
laws through mistabeling, transshipment, improper valuution, or other material
uusstawment

7) Phu Cuong and SSA will cooperam to lnform end encomgc their respective
~ governments to ¢nforce vigorously all relevant laws, rcgu]aﬂons, and procedum
regarding sale, shipment, and Mmgtwn of shmnp ;
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